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  CHAIRMAN DECKER: 1 

  Next up is Riverwalk Casino.  Thank you. 2 

Please proceed, Counsel. 3 

  ATTORNEY DOWNEY: 4 

  Thank you, Mr. Chairman.  Again, I'm 5 

William Downey, Fox Rothschild, LLP, on behalf of 6 

Riverwalk Casino, L.P.  Mr. Chairman and members of 7 

the Board, I'm going to be very brief this morning.  8 

It's my pleasure to appear before you for one final 9 

time before you render your decisions on the 10 

Philadelphia Category 2 at-large applications. 11 

  Throughout Riverwalk's application 12 

process, and most recently through the submission of 13 

our brief, the week before last, we've identified 14 

those areas in which we think our application is 15 

superior.  Our project is poised to bring the highest 16 

tax dollars in a stabilized year.  We propose to pay 17 

millions of dollars each year in rent to a quasi 18 

governmental agency, which we believe will act as a 19 

catalyst to the rejuvenation of Penns Landing in 20 

Philadelphia. 21 

  We and our partners are prepared to 22 

commit millions of dollars each year to community and 23 

social projects.  We both embrace and embody the 24 

benefits of diversity.  We have a talented and proven 25 
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operating team.  We propose to build now all of the 1 

project components that we have presented to you. 2 

  And as we'll have shelled our Phase II 3 

space, we would anticipate a very rapid build-out 4 

going from the 3,000 machines in Phase I to our 5,000 5 

machines in Phase II. 6 

  We are extremely confident that our 7 

budget is appropriately conservative to ensure that we 8 

can build that which we have proposed to you.  Our 9 

site is readily accessible to mass transit.  We have 10 

enjoyed a great history with organized labor, and 11 

we've provided serious proposals to you to address 12 

problem gaming.   13 

  In sum, working with your staff and in 14 

part using your questions as guidance through our 15 

hearing process, we believe that we placed before you 16 

that which you need to fairly evaluate our proposal. 17 

Ultimately, we ask that you come to the conclusion 18 

that Riverwalk Casino be awarded a Category 2 license. 19 

  I'd like to then finish this chapter in 20 

the process by extending our thanks to you for your 21 

thoughtful consideration and congratulating you on 22 

arriving at this point on schedule.  Those of us who 23 

spend at least a part of our time practicing in 24 

Atlantic City's casino market are poignantly aware 25 
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that what you have been asked to do is the rough 1 

equivalent of licensing the entire Atlantic City 2 

market in 12 months.  And we recognize and appreciate 3 

the magnitude of this task. 4 

  We also want to thank staff for their 5 

efforts to get it right.  There are some who would be 6 

stunned by the early mornings, late nights and long 7 

weekends that both I and members of the Riverwalk team 8 

spent exchanging e-mails and telephone calls with 9 

virtually every member of your staff with whom we 10 

dealt.  We think you have a right to be proud of their 11 

work, and perhaps more so their dedication to the 12 

process that you have established. 13 

  Finally, on behalf of the entire 14 

Riverwalk team, we wish a well deserved rest during 15 

the balance of the holiday season.  Mr. Chairman, 16 

unless there are any questions, I have nothing 17 

further. 18 

  MR. MARSHALL: 19 

  Can you take me through your, sort of, 20 

plan to get from 3,000 to 5,000 machines? 21 

  ATTORNEY DOWNEY: 22 

  Sure. 23 

  MR. MARSHALL: 24 

  What are those factors going to be? 25 
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  ATTORNEY DOWNEY: 1 

  We will, during the course of Phase I, 2 

complete an entire build-out of our site, as has been 3 

cited.  We have a relatively compact site.  That's not 4 

an accident, that was an affirmative decision at the 5 

time we went site shopping.  6 

  During Phase I of our process, we will 7 

build-out and close the entire area necessary to 8 

expand to 5,000 machines.  Our assumption is that if 9 

we proceed, as our numbers indicate and bluntly as 10 

your numbers come awfully close to following, that we 11 

will be prepared to appear before you in short order 12 

once we cross the statutory waiting period to be 13 

looking to expand to 5,000. 14 

  MR. MARSHALL: 15 

  Although, as we've gone through the 16 

process, the taskforce, your projections, all kind of 17 

rest on 3,000 machines, stabilized year.  I guess 18 

maybe the better way to ask this question.  What gets 19 

us to 5,000, what are the factors?  What will cause 20 

you and your client to say we want to go from 3,000, 21 

because we've had --- and just in fairness, we've had 22 

sort of this topsy-turvy.  Early on we said nobody's 23 

going to get past 3,000, it's too hard, too many, 24 

blah, blah, blah.  And then we started to see some 25 
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deviation from that where certain applicants were 1 

saying, well, we're going to get to 5,000.  And none  2 

--- I guess no one, with maybe one exception is 3 

committed to getting to 5,000 in the Phase I period. 4 

So for me, it looks like what do I have to think will 5 

happen to see you getting to 5,000? 6 

  ATTORNEY DOWNEY: 7 

  Well, if I could reference one point, 8 

though.  You say that someone's committed to go to 9 

5,000 in Phase I.  I think we can't do that under your 10 

current construct, if I understand correctly. 11 

  CHAIRMAN DECKER: 12 

  Not in Philadelphia, somewhere else. 13 

  ATTORNEY DOWNEY: 14 

  Thank you.  The short answer is that my 15 

understanding is, we follow the economic model that we 16 

have presented to you.  And in fact, that you have 17 

come back to us on an awfully close basis, we're in 18 

there as soon as we can get in there at 5,000 19 

machines.  That's just --- it's just that simple.  We 20 

have financing available, which is why you see in your 21 

taskforces, a setup --- we're at 5,000 machines, the 22 

notion being that we produce, as we have perceived, 23 

and frankly, we think it's a relatively conservative 24 

presentation.  We're there when we cross the 25 
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threshold.  It's that simple. 1 

  ATTORNEY MARSHALL: 2 

  Okay.  Thank you. 3 

  CHAIRMAN DECKER: 4 

  Please. 5 

  MS. COLINS: 6 

  Counsel, I don't know if you --- I might 7 

have missed this, but what do you anticipate would be 8 

the level of your client's contribution, charitable 9 

contributions within the first ten years of operation? 10 

  ATTORNEY DOWNEY: 11 

  I don't think we've tried to quantify 12 

that on a gross basis.  I can sort of tell you that 13 

from the operating level, the Riverwalk Casino level, 14 

they have committed to two and a half percent of their 15 

net up to $3 million a year into what I'll 16 

characterize as sort of the community-based 17 

components.  Those will be used to fund things like 18 

our anticipated obligations under the community 19 

development agreements that we're discussing, also our 20 

agreements with the City of Philadelphia to fund those 21 

same components.   22 

  Additionally, as you're aware, our 23 

partner, the Pennsylvania Partnership Group, has 24 

committed 20 percent of its take, if you will, to 25 
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funding a foundation, which will pump back in again 1 

through probably closer to a --- I characterize it 2 

closer to a social component of their charitable 3 

giving. 4 

  MS. COLINS: 5 

  Thank you. 6 

  CHAIRMAN DECKER: 7 

  Okay.  Anything else from any of the 8 

Commissioners?  Thank you, Mr. Downey.  I appreciate 9 

it very much. 10 

* * * * * * * * 11 

HEARING CONCLUDED AT 11:45 A.M. 12 

* * * * * * * * 13 
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