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  CHAIRMAN DECKER: 1 

  Our next presenter will be from 2 

Philadelphia Entertainment, otherwise known as 3 

Foxwoods. 4 

  ATTORNEY SCHRIER: 5 

  May I begin? 6 

  CHAIRMAN DECKER: 7 

  Please.  Please proceed. 8 

  ATTORNEY SCHRIER: 9 

  Good morning, Mr. Chairman, honorable 10 

members of the Gaming Board, and staff.  Ladies and 11 

gentlemen, my name is Stephen D. Schrier.  I'm with 12 

Obermayer, Rebmann, Maxwell & Hippel, and I'm here on 13 

behalf of Foxwoods Casino Philadelphia. 14 

  I'm honored to be here, to be able to 15 

present our final argument to you, and I want to, 16 

again, thank you and your staff for your hard work and 17 

your cooperation.  I also want to thank the other 18 

applicants in the Philadelphia contest for all of 19 

their admirable work in fairness in dealing with 20 

Foxwoods Casino Philadelphia.   21 

  You've now heard all the all the 22 

evidence.  You've seen the presentations, you've read 23 

the volumes of documents that have been produced, and 24 

you have to make a determination.  You have to 25 
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distinguish and choose between five different 1 

applicants who all want the same thing.   2 

  The Gaming Act in creating this process, 3 

in effect, has created a beauty contest.  A beauty 4 

contest between applicants.  And the exterior or the 5 

skin of all of the applicants is their facilities, the 6 

bricks and mortar, the various architecture, the 7 

fabrics, the colors, those are the exteriors and the 8 

skin of all of these applicants. 9 

  There are glitz factors that exist with 10 

all of the applicants.  A skating pond, for example. 11 

Or in our case, a beautiful boardwalk waterfront 12 

entertainment complex.  The smokestack icon.  All of 13 

the applicants present a similar skin on the outside. 14 

I've been to their hearings, I've read their briefs, 15 

I've heard their presentations.  They're all comprised 16 

of good people and capable operators, and they're well 17 

represented. 18 

  They all agree that they're going to work 19 

with the community, and we do, too.  They all agree 20 

that they will set up community benefit agreements for 21 

special services districts and will fund those and 22 

cooperate in good faith with community leaders and 23 

government leaders.  And we all say that we're going 24 

to generate tax revenues that the Commonwealth so 25 
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badly needs.   1 

  So in a contest such as this, we see a 2 

lot of very attractive applicants.  So what's the key? 3 

What is the key to distinguishing Foxwoods as the 4 

favorite in this contest of many beauties, and the key 5 

is what's inside.  What is in our heart?  What is the 6 

heart of our application? 7 

  I submit to you that there are three 8 

primary parts to that heart.  Unprecedented charitable 9 

giving, unparalleled financial strength and an 10 

engrained and historical commitment to meaningful 11 

participation of diverse groups. 12 

  The heart of the Foxwoods project is a 42 13 

percent private profit that will go forever in 14 

perpetuity and irrevocably to charity.   15 

  In addition to the other community 16 

benefits that all the applicants have promised, this 17 

board and the Commonwealth has a once in a lifetime 18 

opportunity to do something that has never been done 19 

before in the history of gaming, to earmark 20 

substantial profits from a casino venture to charities 21 

that will benefit disadvantaged children.   22 

  We will still provide the same benefits 23 

of tax revenues, the same increase in tourism, the 24 

same benefits to the communities where we are.  The 25 
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same improvements to the roadways and the surrounding 1 

areas, but we have an unprecedented component, an 2 

estimated $300 million permanently to disadvantaged 3 

children over the first ten years of operation and 4 

growing from there. 5 

  The second primary part of our heart is 6 

the pre-eminent financial strength that Foxwoods 7 

brings.  Foxwoods has an investment grade credit 8 

rating that no one else does.  We operate with a low 9 

risk financial profile.   10 

  One facility that Foxwoods operates has 11 

generated $2.3 billion in revenues to the State of 12 

Connecticut.  And as you know, Foxwoods operates the 13 

largest and one of the most successful casinos in the 14 

world.  A facility that has 7,400 slot machines in one 15 

place.  The management team and the capabilities that 16 

Foxwoods has will be brought to Philadelphia, where 17 

they can do the same.   18 

  We're ready to start.  We own our land, 19 

and it's land that's been identified as a casino site 20 

for ten years.  We have no riparian rights that must 21 

be acquired in order to build our casino and our 22 

waterfront access.  I submit that the Foxwoods Casino 23 

site meshes well with any combination, whether it's 24 

anchoring a renaissance on the waterfront with the 25 
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north and south combination of casino facilities, or 1 

generating waterfront tourism in an east and west 2 

scenario. 3 

  The third part of our heart is our 4 

engrained fundamental historical commitment to the 5 

encouragement of diverse participation in business 6 

enterprise.  Foxwoods Partnership is over 40 percent 7 

minority-owned.  The project is controlled by a 8 

minority organization.   9 

  Native Americans, who, because of their 10 

history, have a fundamental understanding of what it 11 

means to have meaningful participation of all groups, 12 

races, and cultures in their business enterprise. 13 

  Combine this with a diverse and 14 

philanthropic group of partners, 65 percent of whom 15 

are local, then you have a solid track record of 16 

meaningful inclusion of minority participants in all 17 

aspects of our project, whether it be ownership, 18 

contractors or employees. 19 

  So I submit to you in this contest of 20 

outwardly attractive applicants, the key to 21 

distinguishing one from another is what lies within. 22 

  MR. COY: 23 

  Let me ask you a question about that, 24 

Counselor.  My question, similar to the question I 25 
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asked earlier.  I'll ask it a little differently, 1 

because I think I'm just going to get the same answer 2 

if I ask it the way I did before.  So let me say this. 3 

If you had to pick the other applicant, the other 4 

license that would be awarded, which one would you 5 

perform best with?  Which one would Foxwoods most 6 

maximize profits and sales and ultimately taxes in the 7 

Commonwealth, or does it truly not matter? 8 

  ATTORNEY SCHRIER: 9 

  Well, I wouldn't want to usurp your 10 

decision, certainly, Commissioner.  But it would seem 11 

to me that in our perspective and the way we view the 12 

world and how we've set up our facility, it doesn't 13 

matter to us.  We think we can maximize the revenues, 14 

whether it be a north, south scenario with a 15 

waterfront renaissance and capability that the tourism 16 

at the waterfront would bring, or an east, west 17 

relationship between two facilities.   18 

  So we don't have a particular favorite in 19 

this race, in terms of who else we would like to 20 

partner with in bringing these kinds of facilities and 21 

revenues to the Commonwealth. 22 

  MR. COY: 23 

  Okay. 24 

  CHAIRMAN DECKER: 25 
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  Can I interrupt you?  If I'm asking the 1 

same question, somebody stop me.  How do you address 2 

the issue of traffic?  I mean, I know you've talked 3 

about it, but give us one last shot at this. 4 

  ATTORNEY SCHRIER: 5 

  That's already been asked and answered. 6 

  CHAIRMAN DECKER: 7 

  Has it really been?  I figured not. 8 

  MR. COY: 9 

  I didn't hear the answer either. 10 

  CHAIRMAN DECKER: 11 

  Thank you. 12 

  ATTORNEY SCHRIER: 13 

  Traffic, obviously, is a ---. 14 

  CHAIRMAN DECKER: 15 

  Let's be honest, that's been the one big 16 

criticism.  I mean, people from --- 17 

  ATTORNEY SCHRIER: 18 

  You know, it's ---. 19 

  CHAIRMAN DECKER: 20 

  --- Centre City on down have been 21 

screaming about traffic, even though the numbers in 22 

the reports that we've received aren't necessarily a 23 

whole lot different.  But why don't you go ahead and 24 

tell us what you're planning to do about traffic and 25 
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what the implications of that will be for the people 1 

that live there. 2 

  ATTORNEY SCHRIER: 3 

  Mr. Chairman, I think you're correct ---. 4 

  CHAIRMAN DECKER: 5 

  Assuming you're granted a license. 6 

  ATTORNEY SCHRIER: 7 

  In reviewing all of the --- all of the 8 

media and the concepts that have been raised by 9 

community groups, traffic is a big issue.  I think 10 

it's a big issue in Philadelphia in general.  I mean, 11 

after all, we're talking about a city.  There is 12 

traffic in a city.  There is traffic on the Schuylkill 13 

Expressway.   14 

  Our traffic engineer, I think, 15 

forthrightly and genuinely did what we asked them to 16 

do.  Came up with a plan that would reduce the traffic 17 

issues on Columbus Boulevard from what they are today 18 

and make traffic better.  I think the number was 32 19 

percent.  That plan, which has been revised and made 20 

public throughout this process, was reviewed by the 21 

Board's own traffic engineers and by the city traffic 22 

folks, and in each case, they supported the concept 23 

that Columbus Boulevard could be made better.  That 24 

all it needed was the opportunity to do so. 25 
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  So I think, clearly, we've proven from 1 

the evidence that we've submitted, and it's been 2 

supported by the other traffic engineers, that 3 

traffic, while always something to be cautious about 4 

and something that needs to be addressed in the city, 5 

has been addressed and can be resolved by our plan. 6 

  MR. COY: 7 

  But does the traffic report really say 8 

that it needs improvement there regardless of whether 9 

there's a casino or not? 10 

  ATTORNEY SCHRIER: 11 

  Doesn't our traffic report say that? 12 

  MR. COY: 13 

  No, ours. 14 

  ATTORNEY SCHRIER: 15 

  Well, I think the issue that exists there 16 

currently does need improvement, according to the 17 

residents that live there, and that's what we're 18 

hoping to do, because as we've said, if we don't bring 19 

patrons to our facility, and it's not easy to get 20 

there, we're not going to be successful either.   21 

  And you know, I think --- think about 22 

Atlantic City for a moment, which is a city.  You have 23 

nine or ten casino resort facilities that operate 24 

along one strip of Pacific Avenue for the last 28 25 
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years.  If you've ever been on Pacific Avenue, it's 1 

freckled with traffic lights.  It's a two-lane on each 2 

side road that has no room for expansion, yet all of 3 

those facilities have been very successful and have 4 

gotten folks in and out of those facilities over all 5 

that time. 6 

  Columbus Boulevard is a much better 7 

setting.  It has the opportunities that we need to 8 

widen the roadways, to add the turning lanes, to 9 

change the signaling, as we proposed.  And it seems, 10 

from our experts and from all the other experts who 11 

have actually looked at this, that this is something 12 

that is doable and will be done. 13 

  CHAIRMAN DECKER: 14 

  And who's paying for that, again? 15 

  ATTORNEY SCHRIER: 16 

  We're paying for all the traffic 17 

improvements at Phase I, that's correct. 18 

  MR. MARSHALL: 19 

  And isn't there a longer term mitigation 20 

measure, something off of 95? 21 

  ATTORNEY SCHRIER: 22 

  There's a ramp on 95 that would certainly 23 

mitigate the traffic situation, and that is proposed, 24 

hopefully, as soon as possible, but probably several 25 
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years out. 1 

  MR. MARSHALL: 2 

  And I would assume that you'd have every 3 

interest in trying to get that done as expeditiously 4 

as possible? 5 

  ATTORNEY SCHRIER: 6 

  Every interest, of course.  So I say to 7 

you in this contest of attractive applicants, the key 8 

to distinguishing us is what lies within us.  We offer 9 

you an opportunity to bring not only world class 10 

gaming facilities, not only new tourism, not only 11 

development of the waterfront, not only financial 12 

strength, but a unique opportunity to provide hundreds 13 

of millions of dollars in private charity to 14 

disadvantaged children in the Philadelphia region.   15 

  And I submit that at its heart, Foxwoods 16 

Casino Philadelphia is the best choice for 17 

Philadelphia.  It won't just be another successful 18 

casino, but it will serve as a legacy of success and 19 

vision if chosen by this Board.  Thank you. 20 

  CHAIRMAN DECKER: 21 

  Any further questions? 22 

  MR. MARSHALL: 23 

  Yes. 24 

  CHAIRMAN DECKER: 25 
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  Yes, Commissioner. 1 

  MR. MARSHALL: 2 

  Hundreds of millions? 3 

  ATTORNEY SCHRIER: 4 

  Hundreds of millions.  We estimate $300 5 

million in the first ten years of operation of the 6 

facility would be generated to the charities. 7 

  MR. MARSHALL: 8 

  Forty-two (42) percent.  So you're 9 

thinking you're making about $700, $800 million in 10 

profit in the first ten. 11 

  ATTORNEY SCHRIER: 12 

  Yes. 13 

  MR. MARSHALL: 14 

  Okay. 15 

  CHAIRMAN DECKER: 16 

  Any other questions? 17 

  MR. ANGELI: 18 

  Yeah. 19 

  CHAIRMAN DECKER: 20 

  Please. 21 

  MR. ANGELI: 22 

  You mentioned about the security and how 23 

you were going to set things up.  And one of the 24 

concerns that was --- is the location and considering 25 
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the traffic patterns and how people get to this 1 

casino.  How comfortable are you that the pedestrian 2 

flow or the traffic flow of people in your casino will 3 

feel that they're in a secure area in and out of the 4 

casino and that'll make it where people would want to 5 

come to your casino? 6 

  ATTORNEY SCHRIER: 7 

  You know, actually that area itself, with 8 

the development that we intend to build there will 9 

have exceptional access by way of a porte-cochere and 10 

a very pleasant means of entering and exiting onto the 11 

main roadway.  And the surrounding area is shopping 12 

already.  There's a theatre in the area, and it is 13 

very well traveled already.   14 

  Our security concerns, in my opinion, are 15 

not necessarily the same as some of the other 16 

applicants may have.  I think this area is fairly 17 

secure, but we do intend to provide our own internal 18 

security force and have security work with the City of 19 

Philadelphia.  We've spoken to them about that.  And 20 

provide whatever we can in terms of security along the 21 

industry norms in that location.  So I'm not concerned 22 

about it. 23 

  MR. ANGELI: 24 

  Thank you. 25 
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  MR. COY: 1 

  Just one more follow-up. 2 

  CHAIRMAN DECKER: 3 

  Please. 4 

  MR. COY: 5 

  Your comparison to Atlantic City and the 6 

traffic, was your comparison simply in terms of access 7 

by patrons to the casinos or addressing the concerns 8 

of neighborhoods? 9 

  ATTORNEY SCHRIER: 10 

  Well, my comment was designed to show 11 

that --- at least in that particular instance, traffic 12 

is handled and people are able to get in and out of 13 

nine or ten casino resorts on a roadway that has much 14 

less opportunity and has done so.  But certainly, in 15 

our traffic study, the community is really the issue 16 

that we're trying to address.  We don't want people 17 

going off of the main roadways into the neighborhoods. 18 

  MR. COY: 19 

  And neither do the neighborhoods. 20 

  ATTORNEY SCHRIER: 21 

  And neither do the neighborhoods.  And we 22 

agree with them, and we'll work with them, as we 23 

promised to do so, to make sure that that doesn't 24 

happen. 25 
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  CHAIRMAN DECKER: 1 

  Okay.  Any other questions?  Thank you, 2 

sir. 3 

  ATTORNEY SCHRIER: 4 

  Thank you. 5 

* * * * * * * * 6 

HEARING CONCLUDED AT 11:25 A.M. 7 

* * * * * * * * 8 
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